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INTRODUCTION

From the very beginning, the Federal Government has assisted, by
variocus benefits, the return of its veteran soldiers to aivilian life
after honorable service in war., Before %orld ¥ar I, the assistance pro-
grans emphasised grunts of public lands and ocash awards, with special
consideration for those disabled in action. WVorld Var I, however, intro-
duced a program for the rehabilitation of veterans disabled in that
confiict, and a new concept of medical care for discharged servicemen.

The medical care was, at the begimning, restricted to veterans with serv-
ice -~ comeoted disabilities; subsequently, wuirtime veterans with disa-
bilities not derived frox service became eligible for medical bensfits
under certain conditions. Vorld War II established a broader view of

the nation's obligations to nen and wamen honorably discharged from the
amed services. Congress trunslated this concept into law aarly in the
suwmer of 194li: Public Law 345, 78th congress, June 22, 19k (58 Stat.
28L)s This statute (also known as the Servicemsn's Readjustment Act of
19ul, "The G I 5411 of Rights,” or "The G I Bill") followed the enact-
ment of Public Law 16, 78th Congress, March 2L, 1943 (57 Stat. 43), which
provided for the vocational rehadilitation of disabled veterans.

The Servicemen's Readjustment Act of 19LL guaranteed loens to vetermns
for certain purposesj paid unemployment benefits to them, for a deteminsmte
period, while they were workless; and provided for the payment of the
tuition, school supplies, and subsistence of those who, eligible under tine
act, desired to seek forxal education and vocational truining before fully
entering civilian life, Uesides assisting the transition of the veteran

to civilian life, the act had the further purpose of easing the impact upon



the nation's economy caused by the sutrance into the labor market of
millions of demolised men and wonen at a time when industry was shift.
ing froz wartime to peacetime production. The Vocational Ashabilitation
Act of 19l3 instituted a rehabilitation prograz for the disabled veteran
similar to that enacted for his brother of World iWgr I, Congress anended
both of these statutes in the postwar period, without affecting, however,
their basic purposce.

legions of veterans availed themselves of the educational and train
ing benefits under the G I Bill, Almost fyom the start, the management by
the Veterans Administmtion administration of the educational program ran
into eriticism; there were mounting charges, from veterans and their organ-
isations, from educational institutions, and from other sowrces, that the
prograk was sarked by errors, abuses, wasts, managerial inefficiency, and
in souie instances, corruption and larceny. The upshot of these attacks
was the unanimous adoption by the House of Representatives, on August 28,
1950, of House Resolution 474, 8lst Congress, which authorised and dirested
the investigation by a select camittes ®of the alleged abuses in the adu~
eation and training progrem of ¥%orld Var II veterans.® The resolution,
submitted on February 15, 1950, by Representative Olin E. Teagus, of Tems,
provided in part as follows:

Resolved. That there is hereby created a select commitise to be
couposed of nine liembers of the {ouse of Repressntutives to be ap-
pointed by the Speaker, one of whom he shall designate as chairman,
Any wvacancy occurring in the membership of the comdittee shall be filled
in the manner in which the original appointment was made.

The committee &8 authorised and directed to conduct a full ani <con-
plete investigation and study of the alleged abuses in the educatinn
and training program of liorld Yar II veterans, and of action taken or
the lack of action taken by the rsponsible officers and employwees of the
Veterans' idministmation and State approving authorities to preven;
abuses under the Servicemen's Resdjustment Act, as amended.
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The carmitties shall report to the House {(or to the Oﬁtk of
the House if the House is not in session) as soon as prectivable
during the present Congress the results of its investigstion and
study, together with such recommendations as it deens adviszahle,

On :-eptember 20, 1950, the Speaker of the House appointed Mepre-
sentatives CUlin E. Teague, of Texas (Chairnuan); Clair Fogle, of
{aliformia; Joe L. Fvins, of Tennessee; Richard Bolling, of Nissouri,
tarl Chudoff, of FPenns;lvaniaj Bemard ¥, hearmney, of Hew York; J. Glenn
Leall, of haryland; .lvin F. V.eichel, of Ohdoj and Hubert k., Scudder, of
Californis, as merbers of the Select Comvittee to Investigate Fducational
and Training Progrem Under G I 2ll. The staff of the comiittee consisted
of E. R. Ferguson, Jr., Counsely George i. Rose, Staff iembury James E.
Flannery, Research inalystj and George . Fisnher, Clerk,

Since the comittee, created near the und of the Slst Congress, was
destined for a short life, it could make only a limited investigations its
areas of investigation were the management by the Veterans Adainistmation of
the education and training program; the policies of the Veterans Aduinis—
tration respecting the issuance of books, tools, and supplies to veteran
students and trainees; the contracting procedures of the Veteruns Adminis—
tration conceming educational institutions desirous of participating in
the education and training prograny and the on ~ the - job training progrem
under the ¢ I 3il1l. On January 2, 1951, the committee rwported to the House
of Representatives its findings and recosmendations for recedial action
(House “‘eport 3253, Slst Congress, 2d session), and then ended ite existence.

iouse tesolutlon 93, 82nd Congress, agreed to on February 2, 1951, ex-
tended the life of the comittee through the 82nd Congrese, and enlarged 4ts

povers to include an ewvaluation of the education and training progran, and an



investigation of the veterans' loan guaranty progran. Representative
Olin E. Teague continued as chairman of the committes, whish was renamed
the Select Conmittee To Investigate Educational, Training, and loan
Guaranty Programs under G I Bill. The other members of the committes, ap-
pointed, as was Repressntative Teague, on February 8, 1951, by the Speaker,
were Representatives Clair Engle, of Californiaj Joe L. Evins, of Tennessee;
Earl Chudoff, of Pennsylvania; Harold A. ratten, of Arizonaj Alvin F, ¥eichel,
of Ohioj J, Clenn Beall, of Maryland; Hubert B. Scudder, of California; and
Thruston B, Morton, of Kentucky, Appointed to the committee staff were
Oliver E., Meadows, Staff Director; George M. Rose, Staff Member; and James
Ee Flamery, Research Analyst, The committee resumed its interrupted investi-
gation and, in addition, discharged the new tasks committed to it,

In carrying out the duties entrusted to it by House Resolution L7k,
81st Congress, and House Resolution 93, 82nd Congress, the cormittee held
hearings intersittently from December 11, 1950, to June 11, 1952, in
California, Pennsylvania, Tennessee, Texas, and Washington, D. C. It em =
bodied ite final findings and conclusions in two lenghty reports (House

Report 1375, 82nd Congress, 2d session; and House Report 2501, 82nd Congress,

2d session), submitted to the House on February 1k, 1952, and September 11,
respectively, Upon the submission of the latter report, the comittee's
work was completed.

The records of the committee dncrﬂ_.)ed in this inventory, amounting to
approximately 20 cubic feet, are part of Record Group 233, Records of thae
United States ilouse of Representatives. No person may have access to, ox

receive information contained in, the records of the canmittee except upm

express authorization of the douse of Representatives.
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ADCNISTRATIVE RROCRIS.  Auge 1950 - Septe 1952. 1 ft.

Among the adninistrative records of the committee are returmed
subpoenas served upon prospective witnesses; correspondence with
United States marshals respecting the service of subpoenas; correspond-
ense with witness s, accompanied with vouchers, respecting reimbursecnent
of their expenses for testifying before the committee; reference service
reports from the legislative Reference Service of tis iibrary of Congress;
and drefts, page proofs, and prints of reports of the committee tc the

House of R-pmtatim;/\;amngod by subject.
1

CORRLSPONDENCE OF TH: CHAYRMAN UITH THF CENTRAL OFFICK OF THE VETERANS
ATMINISTRATION. Aug. 1950 - Hov. 1952. 10 in, _2.

Correspondence of Representative Olin E. Teague with the central
gofﬁco of the Veterans idministration, relating to the agenda of the
commitiee, Arranged alphabetically by name of correspondent and

RECORDS REIATING T0 THE HEARINGS IN PENNSYLVANTA. Feb. 1951 - July 15z,

3 foet. 3
g Public Law 3L6, 78th Congress, provided that once the designated

Ylo trein students, the school could enter into a contract with the

iﬁuu agency had adjudged a private school “qualified and equipped, *

Veterans idm:nistmtion for the training of veteran students. On June

y

5 4, 5, and 6, 1951, the cammittee held hearings in Harr-isburg,
Pennsylvania, to look primarily into the cperations of *he Department ¢
J Public Instruction of the State of Pennsylvania, the designated &pproval

authority for schools seeking to train vetsrans, The corsnittee held



further hearings in Philadelphia on June 18 and 19, 1951, to inquire
inte questionable activities of certain private trade school operators.
and veteran students. The records of this series comﬁt in general
of correspondence of the chaiman and of correspondence and investi-
gative reports and memoranda of staff members, Arranged alphabetically
by subject.

INVESTIGATION OF THI TEY - “TATE TRAINTNG INSTITUTE, INC., THFELING,

TEST VIRGTNTA., May 1951 - L 4n.

Among the private trade schools investigated by the coamittee was
the Tri - State Training Institute, Inc., Wheeling, leat Virginia,
supported chisfly by funds available under the ¢ I Bill. The Committee
found that the school, partly owned bty an official of the State of
Fennsylvania "responsible for approving schools for veterans' training’
had been established on an initial investment of 84,000., and that the
owners had resped over a period of four years 3136,871.06 in salaries,
dividends, and expenses. The investigation of the school was an out-
growth of the camittee’s activities in Penngylvania. The bulk of the
documentation in this series consists of memoranda of staff members,

Unarranged.
RECCEDB REIATING TO THF HFARINGG TN SAN DIF®, CALIF. aug. 1951 -

July 1952. L in,

The Serviemen's Readjustment ict of 19LL authorised the Veterans
Administration to guarantee loans made to World Yar II veterans for
the purchase, construction, alteration, or improvement of hares, fams,
or business enterprises. On Deceuber L and 5, 1951, the cormittee
beld hearings in San Diego, California, to look into the abuses in the
administration by the Veirvans -dministmtion's San Diego regional

office of the loan guaraniy provisions of the 0 I Aill, The records

1=

(10




2 ~ of 4his series relate o the hearings, and to the investigations pre-

parstery thereto; consisting of correspondence of the chairman, men~
orends of the S3taff, and clippings of newspapers dealing with the
work of the sommittee. Arranged alphabetically by subject.

RECORIB RELATING TO THE INVESTIOGATI R IN WASATNCION, D. C.
METROPOLTTAN ARFA. April 1952 - July 1952. 6 in.

o

In furtherance of its investigation of the operation of the loan
guareanty program, the committee, on June 4, 6, 9, and 11, 1952, held
hearings in Washington, D. C. Housing bought by veterans under this
progren (particularly in the Templeton Knolls Subdivision, Esst River-
dale, Marylands in the Roxboro Subdivision, Rockville, Maryland; and
in the Lane Manor Project, Prince Ceorges County, Maryland) figured in
the committee's investigation, Ameng ths records of this series are
correapondance and informational materials, particularly photographs of
veterans' housing., Arranged alphabetically by subject.

RECORI8 REIATING TO THE INVESTIOATION OF PRIVATE TRADE SCHDOLS XN
TEMNESSES. Aug. 1951 ~ Mar. 1952. 2 f%. 1
Thousands of privately owned treds schools sprang up to partici-

pate in the treining of veterans under the 0 I Bill, Many of these

were fly - by - night institutions. To ingquire into the nature of the

abusive or illegal practices of these shcools (by which they procured

excessive profits at the expense of the Federal Oovermment and at the

same time furnished doubtful treining to veterans), the camittee inveati-

gated proprietary tmde schools in Tennessee, holding hearings in kesphis,

Nagshville, and iurireesboro., Among the records documenting this investi-

gation are correspondence and reports of the conmitiee's investigators,

correspondence of the chaimsan, echiibits, affidavits of witnesses, and
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sorrespondence with the Veterans ideinistration regionsl office at
Hashville, Tennessee, irranged alphabetically by name of organi-

sation or by subject.

RECORDS RFLATING PO THE REORT OF THE VITERANG ARSINISTRATION ON THE ;ﬁ.,.
EDUCATION AND TRAINING PRIGR-MS FOR VETERANS. Aug. 1950-July 1951. %
On January 25, 1950, the Administrator of Veterans Affairs Gom-
A

nittee on Lador and Fublic ¥elfare "e detailed report on the education
and training program under the Servicemen's Aeadjustxent ict, as
anended.” Appendix D of the report, titled "Typical examples of
problems confronted by Veterans idministretiion in its relat’onship with
éducational institutions," sets forth the purported facts of the cases
of 258 schools (not identified b name and address, but arbitrarily de-
signated by nurhers 1 - 258) exemplifying the broblems.” The select
comrit tee, believing the facts in at least same of the cases to be mis-
represented, obtained from the idministrutor of Veterans Affairs the
names of the schools, and made a study of all the charges against them.
Most of the records in this geries are the case files of the cxmittee
on the 258 schools; the other records consist in the main of corre-
spondence with the Veterans .dministrution and with t;he schools, and

of memoranda of sta’f members. The case files are arranged by the
numerical designations (to which the committee stsaff has added the
correspondent nares of the schools) used in appendix 7 the other rec-

ords, by subject,



RECORDS FEL.TING 70 THE CIRCULAR LXTTER OF THE COMMITTRE T0 THE
- REQIONAL OFFICES OF THE VETERANS AIDM NISTRATION.
Oct. 1950 = July 1952, 8 im. 2
In October and Novesber of 1950, the camittee sent identical
letters to the regional offices of the Veterans idministration, the
gist of which were a8 follows: "{our assistance is requested in
preparing & 1list of present and former Veterans Administrat’on person-
nel who were employed in your region and assigned to the Vocat:onal
Rehabilitation Program, the }inance Mvision, Supply Mvision, contract
Division, or in any administrative position comnected with the above
mentioned services who have dbeen involved in any serious irregularity
in connection with the veterans educatfon progrem. Flease follow the
outline below in fumishing this material and forwmard the report dir.
ectly to the comuittee ...." This scries of records camprices the
replies (in samec oases aceorpanied with supplementary documents) to the
circular letters, and correspondence with regional offices on other
matters under tlud.r copgnisance. Included in the series is tabular infor-
mtion on disclosed deficiencies in the operations of regional offices
of the Veterans :dministration, Arranged alphabetically by the names
of the locations of the regional offices,

FECORTS RFLATING TO THE COYITTER'S STUNY OF STATE A"CENVING AGFECIFS,
Nov, 1950 - Jan. 1951. 9 in.

153

In the latter part of 1950, the cormittee gent circular letters to
the agencies of ‘the different “tates and territories chirged with de-
termining within their respective jurisdictions the schools "qualified

and equipped" for the training and education of veteren students, The
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letters requested the following information: a brief histery of the

organisation of the State Approving Agency; organisational charts for

each year of its opemtion; the amount of money provided under each

PL 679, 79th Congress, contract and the amount actually spent under

esash congruct; the amount provided for the State Approving Agency by

State appropriations each year; & copy of the Agency's current insgti-

tutional approval list; and rules, regulations, and standards published

by the State Approving Agehoy.

The records of this series consist of the replies to the letters,
with accompanying documents. Arranged alphabstically by name of State
or Territory,.

RICORD8 REIATING TO THE INVESTIGATION OF THE VETERAHS AMINISTRATION'S
PROGRAN FOR FURKNISHING EDUCATIONAL SUPPLIES AHD BQUIPMINT TO
VETERANB. Auge 1950 - Feb, 1951, L ft.

Under Public laws 16 and 346, 78th Congress, veteran Srainees and
mamu received at Government expsnse books, supplies, and equipment
necessary for their instrustion. In consequence of charges that the
administration of the program was marked by abuses and profiteering m
the part of certain schools and supply fimms, ths coomittee conducted
field investigations in Kentuoky and Texas, and in Chicago, Illinois;
and, in addition, held hearings in December 1950, in @asnington, " C.
The records resulting from these activities comprise, in general,
correspondence and nemoranda of the chairman and of the staf{, reports
of in estigators, exhibits received by the committee, and informatioral
materials,. The docunentation of this series is divided ‘nto three

groups. The records of the first group, arrznged alphabstically by mme
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of school or supply fim, deal with representative charges at schools

for equipment and supplies, Those of the second group, arranged like-
wise, relate to the educational supply policies of the Veterans Adninis-
trution. The documents constituting the third group, arranged by subject
or by names of individuals or organizations, consist in the pain of refere
ence materials,

FECORDS RELATING TO ™IF Jo  TRAINING PROGRLY OF TNSURATCE COMAMNTES. AND
ACENCIES. NovVe 1950 « Jul, 1951 3 in. 12

In June and July 1551, the committee sent identical letters to a
number of insurance companies and agencies sponsoring on - the = job
treining programs under agreements with the Veterans \dministration pur-
suant to tie G T Bill; the letters stated: "In order that the eommittee
may have the complete picture of training programs such a&s yours, includ-
ing your relationship with the Veterans Administration, it would be ap=-
preciated if you would document the actions that transpired between your
Company and the Veterans Administration {rom the execution of the original
agreement to the execution of the termination agreement ..." The reeords of
this series comprise for the most part the replies %o the cormittee's
request, with accompanying docunents. Arranged alphabetieally by name of

organigation,

TRANSCRIPTS OF THF COMMITTEE'S HEARINGS. Dee. 1950 = June 1952, L ft. 13
Hectographed or typewritten transcripts of the hearings held by

the cormittee invpublic and executive sessions interuitiently from

December 11, 1950 to June 11, 1952, and printed copies of the transcripts

of the public hearings, Arranged chronologlcally,.
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OTHER RECOKDS OF THE COMMITTEE. Augs 1950 = au:y 8. 1.

In the main, records pertaiming to he hearings held in Fashington,
D. Co to review the report of the G-nenlmmunlotﬂ.«miu
survey of the veteans' training and education pmzin, and to inquire
into the payments to the University of Baryland under the Servicemen's
Readjustment Aet of 19Lk; correspondence and other doouments relative
to the policy of the Vetcrans Administretion governing payment of the
tuition of veteran students sbsent from elasses with or without aunthori.
sation; and correspondence and other documents concerming the inquiry in.
to the expenditure of fodersl funds under the G 1 Bill for courses avoe

cational or reereational in character, Arranged by subject.
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